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Lowell P. Braxton, Associate Director, Mining Ub r

D. Wayne Hedberg, Permit Supervisor/Hydrolog isQ[K
_B_o_edeoncufienqe-lnn_aunlarldf_qrnn_elfi esjarn_atlo_nSue_tr
y Utelite Corporation. M/043/004. Summit County. Utah

The Division seeks the Board's concurrence on the amount and form of
reclamation surety to be provided by Utelite Corporation (Utelite) for continued
operations at the Utelite Mine locateO in Summii County,'Utah. Attached for your
reference,.is a c.opy of.the executive summary, a location map, the reclamation surety
estimate, the self bonding qualification sheet, and the form of reclarnation surety (Se[f
Bonding and lndemnity Agreement).

On January 15, 1988, the Division issued tentative approval for this existing
operation. Since that time, the operator has submitted a 19-acre amendment to
expand the extent of the mining operation. A revised reclamation surety estimate of
$101 ,800 (in 1994 dollars) has been calculated by the Division to reclaiin portions of
this minesite. The revised reclamation surety includes the projected reclamation costs
($28,600) for the 19-acre East Pit expansion.

The operator has proposed that the majority of the pit disturbances
associated with this operation be made part of the adjacent Summit County landfill
upon cessation of mining operations. The Division has calculated a reclamation surety
based upon a worst-case scenario (i.e., no landfill), because a firm commitment from 

-

Summit County could not be obtained at this time. When, and if, it becomes apparent
that the county will use Utelite's pits as part of their landfill, then the operator can
request a proportionate surety reduction from the Division.

Thank you for your time and consideration of this formal request for
acceptance of the amount and form of reclamation surety

DWH/jb
Attachments
MN2/67

an equal opportunrty employer
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DOGM MINERALS PROGRAM

CHECK LIST FOR BOARD APPROVAL
OF

FORM AND AMOUNT OF SURETY

Mine Nane Utelite
Fi 1e No . _U1043 / 004

Item
Provi ded
Yes No Remarks

Executive Summary X

Location Map X

Reclamation Bond Estimate x

Signed Reclamation Contract x
Blank form attached pending operatorrs
signature.

Signed Power
Affidavit of

of Attorney/
Qualification x N/A

Bond /Reclamat ion Suretv X
Draft copy, Self Bonding and fndernnity
Agreement.

Surety Signoff (Other
State/Federal Agencies ) v./\ N/A

MN88/ 9



l,li ne llame: Ute I i te Mi ne

EXECUTIVE SUMMARY

I.D. tfo.: M10431004
Operator: Utel i te Corporatlon County: Summi t

P. 0. Box 387 Nev/Existing: Existing
Coalville. Utah 84017 l{ineral Ornershlp: BLM, Utelite. et al

Surface 0mership: Utel i te. et al
Telephone: _8Q_359-8541 Lease llo. (s):
Contact Person: Carsten Mortensen Permit Term: Life of Mine
Life of l,line: 30-50 years

Legal Description: TlS. R5E. Sections 5 and I
ilineral(s) to be l{ined: "Manchos" shale (orocessed into exnanded Iiohfweioht
rocK aqqreqate oroduct).

llining l,lethods: Open oit usinq dozers wlth rlnoers and wheel loaders.

Acres to be Disturbed: Total disturbance 745-g-6fpg5.

Present Land Use: Mi n I nq . I andfi I L.

Postmining Land Use: Landfi I I . grazi ng.

Variances from Reclanation Standards (Rule ll-I0) Granted: M-10(l) Landuse:
M-10(5) Hiohwalls

SOILS and GEOLOGY:

Soi.l Descr!Rtion: Relatively thin rocky topsoil. 0150.000 cubic yards topsoi I
and subsoil to be stripped.

pH: 6.6 to 8.0

Special Handling Problems:

Geology Description: This 200 foot "Manchos" shale deoosit strikes southwest
with a dip ranqinq from 40 to 65 deorees northwest.

TIYDROLOGY:

Groundyater Description: The "Manc/os" sl1l{.angIos" shale is relativelv impervious although
q-UinQr amount of groundwater does seep into the pit from the footwall from
time to time. This does not create any operational problems.

Surface llater Description: Three Mile Creek traverses the property. The small
creek is imtnediately adjacent to the ooerations and drains toward Rockoort

l{ater }lonitoring Plan: None required.



Page 2
Executive Summary
Utel i te Mi ne
t4t043 /004

ECOLOGY:

Vegetation Type(s) ; Dominant Species:

Percent Surrounding Vegetative Cover: @307"

lli I dl i fe Concerns :

Su rf ace Fac i I i t i e s : Qf ties ___wale_heu_s e/mai_rLt eoa ne_e._h!.i_l_di ns@.ou.r.o pro..rt.o or. rtoruo. bri torng.-ii" orElt*kp'lillTii]
ilining and Reclamation plan Sunmary:

Duri ng Operations:

Shale will be mined with a dozer and conveyed to the kilns where it isprocessed i nto. rock. aggregate. ^ Stripped overburden wi I I be.'recontouredand seeded with native vegetative spbties. The stream channel on sitewill be riprapped and seeded as necessary to control erosion.

Fol Iowi ng 0perations:

The pit, access road, and usable buildings are proposed for use as asummit county landfill when the.site ir iorptetiiry'min.o out. unusableplant facilities will be removed or buri.o 6n site. The fill materialwill be layed back out of the stream channei, recontoured and ine-aoJicentroad moved further up slope. All areas not used for the landfill will beripped and seeded.

SURETY:

Amount: JlQl-&Og ( .|994 
do1 I ars)Form: _leff_Bond

Renewable Term: 5 _vear

MNr 3i 35-36



Co rporotion

Presont Extcnt of
Summit County

Lqndfill Borrow Areo
15,4 ocres

#I 16

West Plt Areo Unsuitoble
for Londfill Use

2,3 ocros

Proposod Eost Plt
Exponsion

1 9.0 ocrcs

Scrop Yord ond
Temporory lmpoundmont Aroo
4.5 ocreg

Woste Areq
J.O ocres

t
N

I

t\ Utelite Corporotion will
recloim these oreos thot
will not be suitoble for
the County londfill.

Mqp Compiled June 1 9. I989

tffi

E rtgSatsE&!fm Stoie of Utoh
ffi#S Nolurol Rogourccr
W-@t Oll, Gos opd Mlnlng

1$ Summit County Shop

Preeent Extant of
Summit County Londfill
2.4 ocros

ProJeetod Extont of
Summit County Londfill
63 ocrss

Topsoil Storogo
0.5 ocres
9OOO cubiq.y6-rds

TOTAL DISTURBED

ACREAGE 74.5

Utelite Mine
Utelite Corporotion

Summit County, Utoh
t'A/o43/OO4

Scole: 1":600'
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND NIINING

355 West Norlh Temple

3 Triad Center. Suite 350

salt Lake city. urah 841 80-l 203

801 -538-5340
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ffi
Normm H. Bangerter

Covernor

Dee C. Hansen
Ex(utive Dir(tor

Dianne R. Nielson, Ph.D.
Division Director

October 25, 1989

TO: Lowell P. Braxton, Associate Director, Mining 
I

FROM: D. wayne Hedberg, permit supervisor/Hydrologistp.t)Vt

RE: Beclamatig-n.Bond Estimate. Utelite Corporation. Utelite Mine. M/043/004.
Summit. Utah

This memorandum is prepared pursu.ant.to your instructions of October 1g,1989, in which you requested that I revievithe Uteliteiile ano piep"re a revised
reclamation surety estimate for the Uteliie Mine. I have attacl-ied'Jrevised swetv
estimate based,upon my review of the correspondence files, mapi ino p[uio,JJrrr.ty
estimates for this operation.

This.estimate is prepared assuming a "worst case'non-landfill scenario. lt is
my understanding thal.we are prepared to aciept the landfill as a reasonable
postmining.landuse. However, because we have no firm commitment from Summit
.Cou1!V that they will..utilize.Utelite.'s,nrined-o.ut pits as part of the county tandiill, we'will
bond for a non-landfill provision.. Wl,,g_n, and if,'it becomes apparent tn'at tne Jciuniy *iffuse Utelite'1. Pits as part of their landfill, then the operator cah'request i propo'ti"rlt6
bond reduction from the Division.

I have used both reclamation surety estimates, as previously prepared byFrank Filas an^d Sqglt .l_q!npon, to prepare th6 fatest reclimaiion estinlaTe. "rr"rir.;J
August 17,.1.987,.$73,200 (1994 dollais) reclamation estimate *aJprepared assuming
a non-landfiil postmining landuse. scoti Johnson,s June 20, 1999, $gqobb rigil"""dollars) es_tima.te was prepared assuming acceptance of the county landfill pbstminino
landuse. Scott's reclamation estimate inttuded a 1ev.v-(_19 acre) e irfFit "rb;;;i;;;'"while Frank's does not. The East Pit reclamation in tgb+ oottais equarJ$2b"eoo. '

l.o.oiry this vatue to Frank's 973,200 estimate yie!9g a total ot gt otleOO (19d4 dollars).This.figlre should be used as the basis for the-setf-bonding prdpo"iiO"ibr"lf'" eo;ia
of Oil, Gas and Mining.

DWH/jb
Attachments
cc: Carsten Mortensen

Barbara Roberts
Dianne Nielson

MN2/66

an equal 0pporlunrty employer



Reclamation Estimate
UTELITE HII{E Sunmi t

Prepared by DOGM

( BOI{DI NG SUPPLEI'IEIIT)

foT UTELITE CORPORATION
County lll04.31004

0ctober 25, 1989

Description Quanti ty Uni t $/Un i t Cost ($)

East Pit Reclamation (from S.

Regrade for Uniformity
Spread Topsoi I
Reve ge tate

Johnson estimate)

1 9.0 Acres
34, 1 00 Cubi c Yards

I 9.0 Acres

400
0. 35

215

c989 $)

fi987 $)

7 ,600
I I ,940

4 .090

23,630

57 ,900

60,42Q

Subtota I

Non-landfi'll Reclamation (from F. Filas estimate)

Infl ated to I 989 Dol I ars

Total s

Add Contingency (107")

T0TAL RECLAMATiON COST (.|989 Dollars)

TOTAL RECLAI'IATrON cosr (1994 Dollars) € 1.93t Annual rnflation

84 ,050
8.400

92,450

l0l,g00

MNz5/54
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Summary of The RecLamation Bond Estimate
Utel"ite Mine, t4/043/gO4
(NonIandfilI Scenario)

It em

A. Demolition and Cleanup

B. SoiL Placement, Grading and Ripping

C. Seeding and Fertilizing

$25,50O

25 r3OO

7, 100

$57,900

5 ,900

,/'.:'rtl.j

D. 10 Percent Contingency

Total in I9B7 Dollars $6J,700

Inflation Factor of Two percent per year
For Seven Years

" Total in 1994 Dollars STj .ZOO

I243R/ 46
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RecLamation Bond EstimateUtetite Mine, fi/O4J)00;-
August 17, IgBl'---

by
Frank FiLas

General: This estimate tvas based o

iiii:ii: ;,f , : 
r 
:i ; i,, i i. " ii:i:*r :'f,ii'.'. ";:';l; : i ilpresumes rhar_,th. ;i;;-";il":r:l;":iii.Srion pirn^"a randrirr. If:r" ".Irrili"l:-;;;";:ir?;.:"1;,i;:. torectamation estimat".-'iiiil gorts roi !quipment arebased on the_Blue e""k i"nt"i 

""i..;ir: the hourty

ffii"iti!"i;ii B;irii:.tt*,:I,i;lrit!".r:."" ii,u
A. Demolition and Cleanup

Tear down
buildino.
with cri*
and metal
operator.

MANPOI,/ER AND OUIPI,jENT

and remove concrete storag: iyilding and shop_office- This is assuming in"i";;;. Ii]1 ,.dui"",. Er{o weeksrrsred below. ..16is i; ;i;; 
"sru*ini_i;;c equipmentbins are sar'vageable at no aooi.tional cost to the

I
2
1
2
I
2

Outside Foreman
La b orers
Equipment Operator
rruc,< Drivers
Front End Loader (Z.S Cy)Dump Trucks, 15 id"'- v ' t

COST/HR

J2.85
23.05 ea
29 .85
23.8O ea
61.00
50.60 ea

Subt o tal

HRS.

80
BO

80
80
80
80

$cos T

2,629
3, 6gg
2,3gg
f, 609
4rggo
9,095

$25 ,488
R Soil placement, Grading, and Ripping

1. Hau.L soi] materiaL f rom waste area to cover pit floor.
revegetation variance

It-/

Assume: a Highwalls are granted a
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Result: 11,850 Cy + Aj CylHR = 142.7 HRS

b. one foot :f soil_ is placed over a 1600 foot x2OO foot axea (11,S5b CVl.

use oF a rd cy- scraper on a 2000 foot haulwith unfavorable g";0" .no-:o ,i"ri;; ;;; houroperating efficiency (at CyZHn C.i-H!"tbook).

c.

Regrade and rip disturbed
foundations, and reroute
channel.

area. Break up and burycounty road atvay from stream

Assume: a.

Result:

Disturbed Area

20 percent of WastePit Fl-oor
Plant Site
Prociuct Storage Area
Stream Channei Area

Acres

Dump 2.A
7.3
7.3

4.4

24.7
b.

24

Use of a D_B with ripper at .5 ACRE/HR

ACRES -r..5 ACRE/HR = 48 HRs

I D-8 W/Ripper
3 16 CY Scrapers
4 Equipment 0peratorsl- 0utside Foreman

MANPOWER AND EQU]PiviENT $COST/HR

I34.O1
80.19
29.85
32.85

Sub total

HRS.

48
48
48
48

$COS T

6 ,435II ,547
5,73L
I,577

s25,29A

c. See di ng

Assume:

and Fertilizing
1' 24 acres to be seeded.and fertilized with farmtractor and drill ,euo", at-.il-i.-i.znr. Assumethat 80 percent of waste area has atreaOy beenrevegetated.

?. 20 pounds of :99d per acre at $150/acre and 200
. pounds of fertil_izer per acre at $5OZacre.
24 ACRES .+ .75 ACRE/HR = 34 HRSSeed and FertiLizer = $ZOOIACRE

it.
Result:
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I,IANPOWER AND TQUIPMENT $C0ST /HP L,ne( HRs. $COST

Farm Tractor W/Dri11 Seeder
I Tractor Driver
1 Laborer

Seed and FertiLizer

clj
I243R/ 47 -49

25.AO
23.45
23.O5

Subtotal

800
750
t2|J

- 4,900

$7,088

32
32
32

a--"I'.":

t..
L-/



Reclamation Estimate for Utetite Corporation
Utelite Mine Summit County MtOqStOOq

Prepared By Utah State Division of Oil, Gas and Mining
October 24, 1989

I

Description

Plant Site Fleclamation

Ih..:gtgp value of the plant
landfill is expected to'coyer

lmpoundment Reclamation
Fill Void with 0verburden
Revegetate

Subtota I

Waste Dump Fleclamation
Revegetate

West Pit Reclamation
Regrade for Uniformity
Revegetate

Subtota I

East Pit Beclamation
Regrade for Uniformitv
Spread Topsoi I -

Revegetate

Subtotal

Tota I s
Add Contingency (i0%)

T0TAL RECLAMATI0N C0ST (1989 Dollars)

TOTAL RECLAMATI0N COST (1994 Do'l1ars)

a-

Un it $/un'it Cost (g)Quant i ty

exceeds the renoval cost.
the foundations.

The Summit County

0.60
215

7,200
970

2000 Cubic yards
4.5 Acres

3.0 Acres

2.3 Acres
2.3 Acres

19.0 Acres
34,100 Cubic yards

i9.0 Acres

@ i.93% Annual i nf I ation

400
215

215

400
0. 35

21,5

2,170

650

920
490

1 ,410

7,600
11 ,940
4,090

23, 630

=========
27 ,960
2,790

30,650

34,000
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Reclamation Estimate for Utelite Corporation
Utelite Mine Summit County M/049/004

Prepared By Utah State Division of Oil, Gas and Mining
October 24, 1989

Cost Parameters Used

D-8 Dozer (0&0)
9888 Wheel Loader (0&0)

Labor 0nly
Farm Tractor (0&0)

Speed
Width of Pass

Revegetation Cost per Acre

160 $/hour
165 $/hour

24 $/hour ,

67 $/hour4 mph
6 feet

Total
Quantity Unit $/Unit Cost (g)

Bare Costs
Seed Mix

Application Costs
Seed Mix (drilled)
Scarify (tractor with chain)

Subtotal

Total Revegetation Cost per Acre

20 Pounds 9 190

0.5 Hours 24 Lz0.3 Hours 67 23

35

2t5



NONCOAL

(July 1 989)

I

Mi ne Utel ite Corporation
Permi t No._!1043/004

Date November I 3. I 989

Checked By

SELF BONDING QUALIFICATION SHEET

Applicant required to meet one of the following criteria:

t. Current rating for most recent bond issuance
("A" or higher) (Moody's Investor Service or
SLandard and Poor's Corporation) N/A

or

or

2. A. Tangible Net l.lorth - (aL1east $10 Million)
(Net worth minus intangibles lGoodwi'lI and
rights to patents or royalties]) St.030.746.35

B. Total Li abi I i ti es/Net Worth
(2.5 tjmes or less) =

C. Current Assets/Current Li abi I i ti es
(.l.2 times or greater) = 9.61

Reference:

3. A. Fixed assets in the United SLates
(at least $20 million) =

B. Tota l Li abi I i ti eslNet Worth
(2.5 times or less) =

C. Current Assets/Current Liabi'lities
(1.2 times or greater) =

Refe rence:

s2 .899 .782 .7 |

g.5r

llas the operator been jn conLinuous operaLion of not
years (irnmediately preceding the tjme of appl ication)
annual reports)?

less than five (5)
(submitted five

Yes X No

Has the operator furnished financia'l statements prepared hy an
independenl certified pubiic accountant in conformity with generally
accepted accountjng principles?

Yes X No_
Has the operator furnished unaudited financia'l statements for
conrpleted guarters in the current fiscal year?

Yes NoX

Has the operator supplied other useful information for determininq
.financial qua"l i f i cations?

Yes X No

MN80/2


